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& defined contribution parsion scheme has been introduced with effect from 72 January 2004
for Contral Governmenl employess recruited an ar after that date, (except Armed Forces, 0 the first
stage) replacing the -existing defined benefit pensin System, Pending establishment al the ful
instituticnal architecture of the Mew Pensian System (NPS), &n inlenm arrangement is in place.

2 It wias announced in Budget 2004-05 that suitabile legisiation (o provide a requiatary framework
fiar the NES wauld bie put in place. As the number of new entrants who-are mandatoely covered undes
the: NPS 15 mereasing, a requlatory framesark, including a statutory requlator, is urgenthy: reguired m
pulsiic interest. On 110 Movember 2004, Government approved a proposal 1o promulgate an Ordinance
i aperationaiise the Budget announcement, The Ordinance could nat, however, he promulgated as in
ihe meantime, Pariarment was summoned for the Winter Session. On 27 December 2004,
Governmient approved @ peoposal o now promelgate an Ordinance. The Ordinance has since bien
promulgated on 280 December 2004,

& The Ordinance provides, inter aba, for establishing & stalutory reguiatory body called the
Persion Fund Requistory and Development Authority (PERDA] which will ondertake promationz),
developmental and regulatory luncens in respect of the ‘pension seclor, empowering. FPFRDA 1o
regulate the WPS, as amended: from time to tme by the Central Govermment emporaesing PFRDA to
fraami: requiations/gquidehnes and (o prescrbe declsure standards etc. pesform its funchors, ncluding
authorising and requiating intermedianies and protecting the interests af subscribiess [ schemes al
pension unds, frough requlationsiguidelines, prescribing disciosure standards, cuebing Fraudulent and
unfair practices m pension fonis ete. and providing that appeals against the trders and decisions of
PFROA woulkd be heard by the Securities Appellate Tribunal



